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 ORDINANCE C-64-17 
 

AN ORDINANCE TO AMEND SECTION 194.06 OF THE CODIFIED ORDINANCES OF  
THE CITY OF GROVE CITY TITLED CREDIT FOR TAX PAID TO OTHER MUNICIPALITIES 

 
  WHEREAS, the State of Ohio, 130th General Assembly, House Bill 5 effective 3/23/2015 and 
applicable to taxable years beginning on or after 1/1/2016, required municipalities to adopt new Income 
Tax regulations; and 
 
 WHEREAS, Council adopted a new Chapter 194 by passing Ord. C85-15 on 11/16/2015 to 
adhere to such requirements; and 
 
 WHEREAS, it is necessary to provide clarification to Section 194.06, as permitted by State Law. 
 
NOW, THEREFORE, BE IT ORDAINED BY THE COUNCIL OF THE CITY OF GROVE CITY, 
COUNTY OF FRANKLIN, AND STATE OF OHIO, THAT: 
  
 SECTION 1.   Section 194.06 is hereby amended, in part, as follows: 
 
194.06   CREDIT FOR TAX PAID TO OTHER MUNICIPALITIES. 
 

(a) Every individual taxpayer domiciled in Grove City who is required to and does pay, or 
has acknowledged liability for, a municipal tax to another municipality on or measured by the same 
income, qualifying wages, commissions, net profits of the resident or other compensation taxable 
under this chapter may claim a nonrefundable credit upon satisfactory evidence of the tax paid to the 
other municipality. Subject to subsection (c), the credit shall not exceed the tax due Grove City under 
this chapter on the resident’s income earned in the other municipality. 

 
(c) If the amount of tax withheld or paid to the other municipality is less than the amount 

of tax required to be withheld or paid to the other municipality, then for purposes of subsection (a), 
"the income, qualifying wages, commissions, net profits of the resident or other compensation" 
subject to tax in the other municipality shall be limited to the amount computed by dividing the tax 
withheld or paid to the other municipality by the tax rate for that municipality. 

 
(d) Every individual taxpayer domiciled in Grove City whose income subject to the tax 

imposed by this Chapter includes the resident’s distributive share of the net profit of pass-
through entities owned directly or indirectly by the resident, may claim a non-refundable credit 
upon satisfactory evidence of municipal tax paid by the pass-through entities to that 
municipality.  The credit shall not exceed the lesser of: 

 
(1) The tax due Grove City under this chapter on the aggregate distributive 

share of net profit of pass-through entities subject to tax in that municipality 



reduced by any net operating loss attributable to the resident’s ownership 
interest in a pass-through entity and generated in or allowed as a deduction 
against net profits generated in that municipality and further reduced by the 
aggregate net operating loss of the resident, if any, generated in or allowed 
as a deduction against net profits generated in that municipality. 

(2) The resident’s distributive share of the tax paid to that municipality by 
pass-through entities. 

  
 
 SECTION 2.  This ordinance shall take effect at the earliest opportunity allowed by law.  
 
 
                                                                        
                Roby Schottke, President of Council 
 
Passed:      ______________________________________ 
Effective:      Richard L. Stage, Mayor 
 
     Attest:                                                                   
       Tami K. Kelly, MMC, Clerk of Council 
 
I Certify that this ordinance is correct as to form.                                                                  
       Stephen J. Smith, Director of Law 
































